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Independent Auditor’s Report

To the Honorable Mayor
And Members the Town Council
Unionville, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Town of Unionville, North Carolina, as of and for the year ended June
30, 2013, and the related notes to the financial statements, which collectively comprise the Town’s basic
financial statements as listed in the table of contents

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion of the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management as well as evaluating the overall
financial statement presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, based on our audit, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Town of Unionville, North Carolina as of June 30, 2013, and the respective
changes in financial position and cash flow, where appropriate, thereof and the respective budgetary comparison
for the General Fund for the year then ended in accordance with accounting principles generally accepted in the
United State of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United State of America require that the Management’s
Discussion and Analysis be presented to supplement the basic financial statements. Such information, although
not a required part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide an assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide an assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements of the Town of Unionville, North Carolina. The combining and
individual fund statements, budgetary schedules and other schedules are presented for purposed of additional
analysis and are not a required part of the basic financial statements.

The combining and individual fund statements, budgetary schedules, and other schedules are the responsibility
of management and were derived from and relates directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements, themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, based on
our audit, the procedures performed as described above, the combining and individual fund statements,
budgetary schedules, and other schedules are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards we have also issued our report dated October 28, 2013 on
our consideration of Town of Unionville’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grants agreements, and other matters.
The purpose of the report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Town of Unionville’s internal control over financial reporting and compliance.

Moyer, Smith & Roller, P.A. M"?Lw Sl + Atle., 4.

Certified Public Accountants
October 28, 2013



Management’s Discussion and Analysis

As management of the Town of Unionville, we offer readers of the Town of Unionville’s financial
statements this narrative overview and analysis of the financial activities of the Town of Unionville for
the fiscal year ended June 30, 2013. We encourage readers to read the information presented here in
conjunction with additional information that we have furnished in the Town’s financial statements,
which follow this narrative.

Financial Highlights

e The assets and deferred outflows of resources of the Town of Unionville exceeded its liabilities
and deferred inflows of resources at the close of the fiscal year by $2,453,658.

o The government’s total net position increased by $359,859 primarily due to an increase in
general revenues.

e As of the close of the current fiscal year, the Town of Unionville’s governmental funds
reported combined ending fund balances of $2,369,432, with a net change of $348,302 in fund
balance. Approximately, 3.25 percent of this total amount, or $76,961 is non-spendable or
restricted.

e At the end of the current fiscal year, unassigned fund balance for the General Fund was
$2,112,471, or 885.44% of total general fund expenditures for the fiscal year.

e The Town of Unionville had no debt during the current fiscal year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to Town of Unionville’s basic
financial statements. The Town’s basic financial statements consist of three components; 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements (see Figure 1). The basic financial statements present two different views of the Town
through the use of government-wide statements and fund financial statements. In addition to the basic
financial statements, this report contains other supplemental information that will enhance the reader’s
understanding of the financial condition of the Town of Unionville.



Required Components of Annual Financial Report

Figure 1
Management’s Basic
Discussion and Financial
Analysis Statements
Government-wide Fund Notes to the
Financial Financial SFmancual
Statements Statements tatements
Summary »> Detail

Basic Financial Statements

The first two statements (Figures 1 and 2) in the basic financial statements are the Government-wide
Financial Statements. They provide both short and long-term information about the Town’s financial
status.

The next statements (Figures 3 and 4) are Fund Financial Statements. These statements focus on the
activities of the individual parts of the Town’s government. These statements provide more detail than
the government-wide statements. There are two parts to the Fund Financial Statements: 1) the
governmental funds statements; and 2) the budgetary comparison statements.

The next section of the basic financial statements is the notes. The notes to the financial statements
explain in detail some of the data contained in those statements. After the notes, supplemental
information is provided to show details about the Town’s individual funds. Budgetary information
required by the General Statutes also can be found in this part of the statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the Town’s finances, similar in format to a financial statement of a private-sector business. The
government-wide statements provide short and long-term information about the Town’s financial
status as a whole.



The two government-wide statements report the Town’s net position and how it has changed. Net
position is the difference between the Town’s total assets and deferred outflows of resources and total
liabilities and deferred inflows of resources. Measuring net position is one way to gauge the Town’s
financial condition.

The two government-wide statements are shown as one category: governmental activities. The
governmental activities include the Town’s basic services of general administration and economic and
physical development. Property taxes and state revenues finance most of these activities.

The government-wide financial statements are on Figures 1 and 2 of this report.
Fund Financial Statements

The fund financial statements (see Figure 1) provide a more detailed look at the Town’s most
significant activities. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Town of Unionville, like
all other governmental entities in North Carolina, uses fund accounting to ensure and reflect
compliance (or non-compliance) with finance-related legal requirements, such as the General Statutes
or the Town’s budget ordinance. The funds of the Town of Unionville are shown in one category:
governmental funds.

Governmental Funds — Governmental funds are used to account for those functions reported as
governmental activities in the government-wide financial statements. ~Most of the Town’s basic
services are accounted for in governmental funds. These funds focus on how assets can readily be
converted into cash flow in and out, and what monies are left at year-end that will be available for
spending in the next year. Governmental funds are reported using an accounting method called
modified accrual accounting which provides a short-term spending focus. As a result, the
governmental fund financial statements give the reader a detailed short-term view that helps him or her
determine if there are more or less financial resources available to finance the Town’s programs. The
relationship between government activities (reported in the Statement of Net Position and the
Statement of Activities) and governmental funds is described in a reconciliation that is a part of the
fund financial statements.

The Town of Unionville adopts an annual budget for its General Fund, as required by the General
Statutes. The budget is a legally adopted document that incorporates input from the citizens of the
Town, the management of the Town, and the decisions of the Council about which services to provide
and how to pay for them. It also authorizes the Town to obtain funds from identified sources to
finance these current period activities. The budgetary statement provided for the General Fund
demonstrates how well the Town complied with the budget ordinance and whether or not the Town
succeeded in providing the services as planned when the budget was adopted. The budgetary
comparison statement uses the budgetary basis of accounting and is presented using the same format,
language, and classifications as the legal budget document. The statement shows four columns: 1) the
original budget as adopted by the Council; 2) the final budget as amended by the Council; 3) the actual
resources, charges to appropriations, and ending balances in the General Fund; and 4) the difference or
variance between the final budget and the actual resources and charges.

Notes to the Financial Statements — The notes provide additional information that is essential to a

full understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements are on pages 16 through 25 of this report.
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Government-Wide Financial Analysis
The Town of Unionville’s Net Position

Figure 2
Governmental Governmental
Activities Activities
2013 2012
Current and other assets $ 2,390,069 $ 2,076,351
Capital assets 73.500 61.556
Total assets and deferred outflows
of resources 2.463,569 2.137.907
Other liabilities 9911 44.108
Total liabilities and deferred inflows of
resources 9911 44.108
Net position:
Net investment in capital assets 73,500 61,556
Restricted for stabilization by state statute 74,804 69,706
Unrestricted 2.305.354 1.962.537
Total net position $ 2.453.658 $ 2.093.799

As noted earlier, net position may serve over time as one useful indicator of a government’s financial
condition. The assets and deferred outflows of the Town of Unionville exceeded liabilities and
deferred inflows by $2,453,658 as of June 30, 2013. The Town’s net position increased by $359,859
for the fiscal year ended June 30, 2013. The largest portion of the increase reflects the Town’s excess
of its general revenues over operational expenses.



Town of Unionville Changes in Net Position

Figure 3
Governmental Governmental
Activities Activities
2013 2012
Revenues:
Program revenues:
Charges for services $ 12,502 $ 10,502
General revenues:
Property taxes 97,538 98,146
Other taxes 466,919 284,573
Other 9.536 17.101
Total revenues 586.495 410,322
Expenses:
General government 226,365 278,107
Economic and physical development 271 1.011
Total expenses 226,636 279.118
Increase in net position 359,859 131,204
Net position, July 1 2.093.799 1.962.595
Net position June 30 $ 2.453.658 $ 2.093.799

Governmental activities. Governmental activities increased the Town’s net position by $359,859,
thereby accounting for 100 percent of the total growth in the net position of the Town of Unionville.
Key elements of this increase, net of transfers, are as follows:

e Additional franchise tax revenue due to correction of prior year’s distribution
e Lower legal fees related to litigation on the Griffin Landfill lawsuit

Financial Analysis of the Town’s Funds

As noted earlier, the Town of Unionville uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental Funds. The focus of the Town of Unionville’s governmental funds is to provide
information on near-term inflows, outflows, and balances of usable resources. Such information is
useful in assessing the Town’s financing requirements



The General Fund is the chief operating fund of the Town of Unionville. At the end of the current
fiscal year, fund balance available in the General Fund was $2,112,471, while total fund balance
reached $2,369,432. The governing body of the Town of Unionville has determined that the Town
should maintain an available fund balance of 10 percent of general fund expenditures in case of
unforeseen needs or opportunities, in addition to meeting the cash flow needs of the Town. The Town
currently has an available fund balance of 885.44% of general fund expenditures.

General Fund Budgetary Highlights: During the fiscal year, the Town revised the budget on several
occasions. Generally, budget amendments fall into one of three categories: 1) amendments made to
adjust the estimates that are used to prepare the original budget ordinance once exact information is
available; 2) amendments made to recognize new funding amounts from external sources, such as
Federal and State grants; and 3) increases in appropriations that become necessary to maintain
services.

The greatest revisions to the 2012/2013 budget were due to the following:

e Franchise taxes were higher than expected due to prior year corrections by the state
e Legal fees were less due to reduced litigation expenses on the Griffin Landfill lawsuit
e Higher capital outlay expenses

Capital Asset and Debt Administration

Capital assets. The Town of Unionville’s investment in capital assets for its governmental activities
as of June 30, 2013, totals $73,500 (net of accumulated depreciation). These assets include buildings,
land and office equipment.

Town of Unionville’s Capital Assets
(net of depreciation)

Figure 4
Governmental Governmental
Activities Activities
2013 2012

Land $ 19,800 $ 19,800
Buildings and improvements 49,547 36,396
Equipment 4.153 5.360
Total 73.500 $ 61.556



Economic Factors and Next Year’s Budget and Rates

e Revenue is estimated to be lower in 2013/2014 compared to 2012/2013 due to the additional
revenue received in 2012/13 related to the correction of Franchise Tax distribution

e The property tax rate for 2013/2014 will remain at $0.02/$100

e Total expenses are expected to remain constant

Requests for Information

This report is designed to provide an overview of the Town’s finances for those with an interest in this
area. Questions concerning any of the information found in this report or requests for additional
information should be directed to Director of Finance and Administration, Town of Unionville, 1102
Unionville Church Road, Unionville, NC 28110. One can also call 704-226-1989, visit our website
www.unionvillenc.com , or send an e-mail to townofunionville@aol.com for more information.
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TOWN OF UNIONVILLE, NORTH CAROLINA

STATEMENT OF NET POSITION

June 30, 2013
Governmental
Activities
ASSETS
Cash and cash equivalents $ 2,313,108
Taxes receivable (net) 10,726
Due from other government 64,078
Prepaid items 2.157
Total current assets 2.390.069
Non-Current Assets:
Capital assets (Note 3):
Land, non-depreciable improvements,
and construction in progress 19,800
Other capital assets, net of depreciation 53.700
Total capital assets 73.500
Total assets 2.463.569
LIABILITIES
Current liabilities:
Accounts Payable 9.911
Total liabilities 9.911
NET POSITION
Net investment in capital assets 73,500
Restricted for Stabilization by State Statute 74,804
Unrestricted 2.305.354
Total net position $ 2,453,658

Totals

2,313,108
10,726
64,078

2.157

2.390.069

19,800
53.700

73.500

2.463.569

9.911

9911

The notes to the financial statements are an integral part of this statement.

$

73,500
74,804

2.305.354

2,453,658




TOWN OF UNIONVILLE, NORTH CAROLINA
STATEMENT OF ACTIVITIES
For The Year Ended June 30,2013

Net (Expense)
Revenue and
Changes in Net
Position
Program Primary
Revenues Government
Charges for ~ Governmental
Functions/Programs Expenses Services Activities Totals
Primary government:
Governmental Activities:
General Government $ 226,365 $ 8,077 $ (218,288) § (218,288)
Economic and Physical
Development 271 4.425 4.154 4.154

Total governmental activities $ 226636 $ 12502 $ (214,134) § (214,134)
(See Note 1)

General revenues:

Taxes:

Property taxes, levied for general purpose 97,538 97,538

Other taxes and licenses 466,919 466,919
Unrestricted investment earnings 8,145 8,145
Miscellaneous 1.391 1.391

Total general revenues and transfers 573,993 573,993
Change in net position 359,859 359,859
Net position, beginning 2.093.799 2.093.799
Net position, ending $ 2,453,658 $ 2.453,658

The notes to the financial statements are an integral part of this statement.
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TOWN OF UNIONVILLE, NORTH CAROLINA

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2013
Total
Governmental
ASSETS General Funds
Cash and cash equivalents $ 2,313,108 $ 2,313,108
Taxes receivable (net) 10,726 10,726
Due from other governments 64,078 64,078
Prepaid items 2.157 2.157
Total assets 2.390.069 2.390.069
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and accrued liabilities 9911 9.911
Total liabilities 9911 9.911
Deferred inflows of resources:
Property taxes receivable 10.726 10.726
Total deferred inflows of resources 10.726 10.726
Fund balances:
Nonspendable:
Prepaids 2,157 2,157
Restricted:
Stabilization by state statute 74,804 74,804
Assigned:
Capital projects 180,000 180,000
Unassigned 2.112.471 2.112.471
Total fund balances 2.369.432 2.369.432
Total liabilities, deferred inflows of
resources and fund balances $ 2.390.069
Amounts reported for governmental activities in the
statement of net position are different because:
Total Fund Balance, Governmental Funds 2,369,432
Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds:
Gross capital assets at historical cost 111,220
Accumulated depreciation (37.720) 73,500
Liabilities for earned revenues considered deferred inflows of
resources in fund statements 10.726
Net position of governmental activities $ 2453658

The notes to the financial statements are an integral part of this statement.
-12-



TOWN OF UNIONVILLE, NORTH CAROLINA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
For the Year ended June 30, 2013

Total
Governmental
General Fund Funds
REVENUES
Ad valorem taxes $ 99,298 $ 99,298
Unrestricted intergovernmental 466,919 466,919
Permits and fees 12,502 12,502
Investment earnings 8,145 8,145
Miscellaneous 18 18
Total revenues 586.882 586.882
EXPENDITURES
Current:
General government 238,309 238,309
Economic and physical development 271 271
Total expenditures 238.580 238.580
Excess of revenues over expenditures 348.302 348.302
Net change in fund balance 348,302 348,302
Fund balance, beginning as previously reported 2.021.130 2.021.130
Fund balance, ending $ 2369432 $ 2369432

The notes to the financial statements are an integral part of this statement.
-13-



TOWN OF UNIONVILLE, NORTH CAROLINA

STATEMENTOF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For the Year Ended June 30, 2013

Amounts reported for governmental activities in the statement of activities

are different because:

Net changes in fund balances — total governmental funds

Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities the cost of these
assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by
which exceeded capital outlays depreciation in the

current period.

Capital outlay expenditures which were capitalized 15,550
Depreciation expense for governmental assets (3.606)

Revenues in the statement of activities that do not
provide current financial resources are not reported
as revenues in the funds.

Change in unavailable revenue for tax revenues

Total changes in net position of governmental activities

The notes to the financial statements are an integral part of this statement.

-14-
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TOWN OF UNIONVILLE, NORTH CAROLINA
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL

For The Fiscal Year Ended June 30, 2013

General Fund

Variance with

Final Budget
Actual Positive
Original Final Amounts (Negative)
Revenues:
Ad valorem taxes $ 94,000 $ 97,775 % 99298 § 1,523
Unrestricted intergovernmental 288,972 468,972 466,919 (2,053)
Permits and fees 10,800 12,275 12,502 227
Investment earnings 10,500 7,850 8,145 295
Miscellaneous - - 18 18
Total Revenues 404.272 586.872 586.882 10
Expenditures:
Current:
General government 273,772 239,235 238,309 926
Economic and physical development
(includes zoning and annexation) 1.800 300 271 29
Total Expenditures 275.572 239.535 238.580 955
Revenues over (under) expenditures 128.700 347.337 348.302 965
Fund Balance Appropriated (128.700) (347.337) - 347.337
Net change in fund balance $ - $ - 348,302 §  348.302
Fund balance, beginning as previously reported 2.021.130
Fund balance, ending $ 2.369.432

The notes to the financial statements are an integral part of this statement.
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TOWN OF UNIONVILLE, NORTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended June 30,2013

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Town of Unionville conform to generally accepted accounting
principles as applicable to governments. The following is a summary of the more significant
accounting policies:

A. Reporting Entity

The Town of Unionville is a municipal corporation that is governed by an elected mayor and a five-
member town council. As required by generally accepted accounting principles, these financial
statements present the Town, which has no component units.

B. Basis of Presentation

Governmeni-wide Statements: The statement of net position and the statement of activities display
information about the primary government. These statements include the financial activities of the
overall government. This statement would distinguish between the governmental and business-type
activities of the Town; however, the Town of Unionville does not have any business-type activities.
Governmental activities generally are financed through taxes, intergovernmental revenues, and other
non-exchange transactions.

The statement of activities presents a comparison between direct expenses and program revenues for
each function of the Town’s governmental activities. Direct expenses are those that are specifically
associated with a program or function and, therefore, are clearly identifiable to a particular function.
Indirect expense allocations that have been made in the funds have been reversed for the statement of
activities. Program revenues include (a) fees and charges paid by the recipients of goods or services
offered by the programs and (b) grants and contributions that are restricted to meeting the operational
or capital requirements of a particular program. Revenues that are not classified as program revenues,
including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the Town’s
funds. Statements for the Town’s only fund category — governmental — are presented.

The Town reports only the following major governmental fund:
General Fund. The General Fund is the general operating fund of the Town. The General Fund
accounts for all financial resources. The primary revenue sources are ad valorem taxes, State-shared

revenues, and various other taxes and licenses. The primary expenditures are for general government.

The Town has no other funds to report.

-16-



TOWN OF UNIONVILLE, NORTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended June 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued
C. Measurement Focus and Basis of Accounting

In accordance with North Carolina General Statues, all funds of the Town are maintained during the
year using the modified accrual basis of accounting.

Government-wide Financial Statements. The government-wide financial statements are reported using
the economic resources measurement focus. The government-wide financial statements are reported
using the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded
at the time liabilities are incurred, regardless of when the related cash flows take place. Nonexchange
transactions in which the Town gives (or receives) value without directly receiving (or giving) equal
value in exchange, include property taxes, grants and donations. On an accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants and
donations is recognized in the fiscal year in which all eligibility requirements have been satisfied.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

Governmental Fund Financial Statements. Governmental funds are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method,
revenues are recognized when measurable and available. Expenditures are recorded when the related
fund liability is incurred, except for principal and interest on general long-term debt, claims and
judgments, and compensated absences, which are recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported as expenditures in governmental funds.
Proceeds of general long-term debt and acquisitions under capital leases are reported as other financing
sources.

The Town considers all revenues available if they are collected with 90 days after year-end, except for
property taxes. Ad valorem taxes receivable are not accrued as revenue because the amount is not
susceptible to accrual. At June 30, taxes receivable are materially past due and are not considered to be
an available resource to finance the operations of the current year. Also, as of January 1, 1993, State
law altered the procedures for the assessment and collection of property taxes on registered motor
vehicles in North Carolina. Effective with this change in the law, Union County is responsible for
billing and collecting the property taxes on registered motor vehicles on behalf of all municipalities
and special tax districts in the county, including the Town of Unionville. For motor vehicles registered
under the staggered system, property taxes are due the first day of the fourth month after the vehicles
are registered. The billed taxes are applicable to the fiscal year in which they become due. Therefore,
the Town’s vehicle taxes for vehicles registered in Union County from March 2012 through February
2013 apply to the fiscal year ended June 30, 2013. Uncollected taxes that were billed during this period
are shown as a receivable in these financial statements and are offset by deferred inflows of resources.
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As permitted by generally accepted accounting principles, the Town has elected to apply only
applicable FASB Statements and Interpretations issued on or before November 30, 1989 that do not
contradict GASB pronouncements in its accounting and reporting practices for its proprietary
operations.

It is the Town’s policy to abate in its entirety any ad valorem taxes related to farm property subject to
Union County’s deferment program. For the fiscal year ended June 30, 2013, such property totaled
$27,444,182; this resulted in ad valorem tax adjustment of $5,489.

All deposits of the Town are made in board-designated official depositories and are secured as required
by State law [G.S. 159-31]. The Town may designate, as an official depository, any bank or savings
association whose principal office is located in North Carolina. Also, the Town may establish time
deposit accounts such as NOW and SuperNOW accounts, money market accounts, and certificates of
deposit.

State law [G.S. 159-30(c)] authorizes the Town to invest in obligations of the United States or
obligations fully guaranteed both as a principal and interest by the United States; obligations of the
State of North Carolina; bonds and notes of any North Carolina local government or public authority;
obligations of certain non-guaranteed federal agencies; certain high quality issues of commercial paper
and bankers’ acceptances and the North Carolina Capital Management Trust (NCCMT).

The Town had no investments in these vehicles at June 30, 2013.



